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SUB J : EX-QUOTA IMPORTS COTTON FABRIC/YARN 
REF: A. STATE 212096 B. STATE 143390 C. MANILA 9426 

1. PHILIPPINE WISHES TO SHIP ADDITIONAL 10,000 DOZENS 
JACKETS, CATEGORY 49, UNDER U.S. OFF OF ONE-TIME EX- 
QUOTA ENTRY FOR COTTON FABRIC OR YARN AS DESCRIBED REFTEL A. 

2. IN VIEW U.S. OFFER OF EX-QUOTA COTTON IMPORTS AND DROP- 
OFF IN TOTAL SYNTHETIC EXPORTS TO U.S. FROM ALL SOURCES, 

EMBASSY REQUESTS GUIDANCE AS TO WHETHER REFTEL B CONTINUES 
TO REPRESENT WASHINGTON VIEWS REGARDING PHILIPPINE SYNTHETIC 
EPORTS TO U.S. EMBASSY HAS NOT PRESSURED BOARD OF INVEST- 
MENTS CHAIRMAN PATERNO FOR COMPLETION OF DATA ANALYSIS AND 
COMMENCEMENT OF JOINT REVIEW DESCRIBED REFTEL C, PARTLY 
BECAUSE OF PATERNO'S MAJOR CONCENTRATION ON RESPONSE TO 

U.S. DRAFT AER AND PARTLY IN LIGHT OF SEEMING CHANGE IN U.S. 

TEXTILE IMPORT REQUIREMENTS. AS TIME GOES ON, IT BECOMES 
INCREASINGLY APPARENT THAT THIRD COUNTRY MARKETS FOR PHILIPPINE 
SYNTHETIC EXPORTS ARE INDEED DEVELOPING RAPIDLY, AND RATE OF 
INCREASE IN SYNTHETIC EXPORTS TO U.S. HAS IN ALL PROBABILITY 
PERMANENTLY PASSED ITS PEAK. 
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